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SUBJ: INDIA ASKS HELP ON ENRICHED URANIUM PROCUREMENT 

1. R.K. SANYAL, ADDITIONAL SECRETARY, ECONOMIC DEPARTMENT, 

MEA, CALLED IN ACTING ECONOMIC COUNSELOR JULY 31 TO ASK POR 
ASSISTANCE ON PRICE PROBLEM INVOLVED IN PROCUREMENT OP ENRICHED 
URANIUM. SANYAL DREW ON AND THEN PURNISHED POLLOWING PAPER: 

2. "THE UNITED STATES ATOMIC ENERGY COMMISSION WERE 
REQUESTED POR WITHDRAWAL OF 2.66 PERCENT ENRICHED 20,000 
LBS UF 6 (6145 KG URANIUM) IN THE PIRST PORTNIGHT OF AUGUST 
1973 IN TERMS OP 

AN EXISTING CONTRACT POR THE SALE OP ENRICHED URANIUM, NI IN/DS/3. 
THIS WITHDRAWAL WAS REQUESTED KEEPING IN VIEW: 

(A) GOVERNMENT OP INDIAS NUCLEAR PUEL COMPLEX PRODUCTION 
SCHEDULE TO ENSURE A CONTINUOUS RUN; 

(B) ANTICIPATED PUEL BUNDLE REQUIREMENTS BASED ON A LARGER 
THAN ANTICIPATED NUMBER OF DEFECTIVE PUEL BUNDLES BEING 
POUND. 

2. EARLY IN JUNE 1973 WE RECEIVED A COMMUNICATION 

PROM INDIA SUPPLY MISSION IN WASHINGTON REQUIRING OPERATIONAL 

JUSTIPICATION POR THE ABOVE DELIVERY IN VIEW OP THE SHORT NOTICE 

GIVEN. OPERATIONAL JUSTIPICATION ON ABOVE LINES WAS CONVEYED TO 

ISM AND THE MATTER WAS ALSO TAKEN UP WITH DR PINAJIAN, US AEC 
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us ABC'S CABLE DATED 6 APRIL 1973 WAS SUPPOSED TO CONTAIN A 
SENTENCE READING 'HENCEFORWARD DELIVERIES WOULD REQUIRE A 
MINIMUM OE 180 DAYS ADVANCE NOTICE. UNFORTUNATELY THIS PART 
OF THETELEGRAM WAS NOT ACTUALLY RECEIVED AND IT WAS ONLY ON 
5 MAY 1973 THROUGH PINAJIAN THAT OUR ATOMIC ENERGY COMMISSION 
BECAME AWARE OF THE AFOREMENTIONED MINIMUM PERIOD OF DELIVERY 
OF 180 DAYS. ACCORDINGLY OUR REQUIREMENTS WERE IMMEDIATELY 

REVIEWED AND CONVEYED TO USAEC ON 25 MAY 1973, REQUESTING 
FOR THE RELEASE OF ENRICHED URANIUM IN THE FIRST FORTNIGHT OF 
AUGUST 1973. 

3. IN RESPONSE TO THE ABOVE REQUEST USAEC HAVE PRE- 
PARED A SCHEDULE OF RELEASE BEGINNING 19 AUGUST 1973. 

4. APART FROM THE DELAY IN DELIVERY THERE IS A 10 PER 
CENT PRICE RISE EFEECTIVE FROM 15 AUGUST 1973 WHICH TOTALS 
US $120,000. 

3. SANYAL SAID THAT THE FEW DAYS DELAY IN DELIVERY WAS NOT A 
PROBLEM. THE PROBLEM IS SOLELY THE $120,000 INCREASE IN PRICE. 

4. EMBASSY RECOMMENDATION: UNLESS IT CAN BE CLEARLY 
ESTABLISHED THAT THE INDIANS WERE INFORMED OF THE 180 DAY ADVANCE 
NOTICE IN APRIL THE EMBASSY STRONGLY RECOMMENDS THAT IE 
ADMINISTRATIVELY POSSIBLE, THE INDIANS BE BILLED AT THE LOWER 
PRICE. IF THE INDIANS WERE GENUINELY IGONORANT OE THE CHANGE IN 
PROCEDURE, THEY WOULD SEEM TO HAVE A GOOD CASE IN EQUITY. IN 

ANY EVENT, IT IS A RELATIVELY INEXPENSIVE WAY TO SHOW SOME 
GOOD WILL TO THE INDIANS AT A CRITICAL STAGE IN INDO-US RELATIONS 
WHEN BOTH SIDES ARE LOOKING FOR WAYS TO IMPROVE RELATIONS AND 
WHEN INDIAS EXTERNAL FINANCIAL POSITION IS UNDER SEVERE STRAIN. 

5. IF DECISION IS FAVORABLE, REQUEST THAT EMBASSY BE USED TO 
INFORM GOI SO THAT WE CAN MAXIMIZE POLITICAL VALUE. 

6. BOMBAY AEC REPRESENTATIVE CONCURS. 

MOYNIHAN 
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